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Turkish economy grew by 7,3% in 1Q of 2022 while seasenally
adjusted quarterly growth rate realized by 1,2%. In the first Ayse Ozden
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again private consumption with 11,6ppt. The other pillar of the +90212 37362 63

strong growth was export with adding 3,5ppt. On the other
hand, contribution of investment to growth remained muted
once again and indicating that lack of a strong recovery in
investment is not good for the sustainability and composition
of growth. The downside effect of stocks on growth was at a record level of 8ppt. The contribution of
domestic demand, including stocks, to growth was 3,9ppt.

On the production there is a limited recovery in manufacturing with 1,6ppt whereas contribution of
services increased to 3,3ppt while financial activities stand at 1,2ppt. Construction was the only sector to
contract and erased 0,4ppt from the growth.

Real Growth % 2016 2017 2018 2019 2020
GDP (Y/Y) 52 6,1 3,2 7,4 2,8 0,9 1,8 11,0 7,3

Leading indicators suggest a loss of momentum as of Q2, which will strengthen as of May. Adding the
recent weakening of the Lira and high inflation effect into account, we expect further slowdown in
economic activity. We expect the second half of this year’s growth performance will be limited around 2-
2,5%. Moreover, we anticipate that the ongoing uncertainties surrounding the global economic outlook,
rising commodity prices and geopolitical risks will put downward pressure on the growth. For now, we are
keeping our annual growth forecast at 3,5%. In addition, Strong domestic demand is likely to put pressure
on the inflation outlook in 2022.

Contribution to GDP growth (%)

1Q2021 2Q2021 3Q2021 4Q2021 2021 1Q2022

Consumption 4,2 14,5 6,4 12,2 9,3 11,7
Private 4,2 14,0 5,5 12,5 9,0 11,6
Public 0,0 0,5 1,0 -0,3 0,3 0,1

Investment 3,1 5,5 -0,5 -0,2 1,7 0,3
Net Export 1,2 7,0 6,9 4,2 4,9 3,5
Export 0,9 11,0 5,0 4,8 5,3 3,9
Import 0,2 -4,0 1,9 -0,6 -0,4 -0,5
Change in inventories -1,2 -5,1 -5,4 -7,0 -4,8 -8,2
GDP 7,3 21,9 7,5 9,1 11,0 7,3

A&T Bank Economic Research Department


mailto:aozden@atbank.com.tr

’A&T BANK

Macro Research

DISCLAIMER:

Investment information, comments and recommendations stated here, are not within the scope of investment advisory activity.
Investment advisory service is provided in accordance with a contract of engagement on investment advisory concluded between
brokerage houses, portfolio management companies, non-deposit banks and clients. Comments and recommendations stated here
rely on the individual opinions of the ones providing these comments and recommendations. These opinions may not fit to your
financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information
stated here may not bring about outcomes that fit your expectations.

This report has been prepared by A&T Bank Economic Research solely for the information purposes of its readers. While
reasonable care has been taken to ensure that the information contained herein is not untrue or misleading at the time of publication,
A&T Bank makes no representation that it is accurate or complete. The information contained herein is subject to change without
notice. Neither A&T Bank nor any of its officers or employees accepts any liability for any direct or consequential loss arising
from any use of this report or its contents. Copyright and database rights protection exists in this report and it may not be reproduced,
distributed or published by any person for any purpose without the prior express consent of A&T Bank. All rights are reserved.
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