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Weekly Summary:

Last week, global stock markets fall because of rising risks to global growth.
EUR/USD was increased by 0.2% driven by hawkish comments from ECB officials.
US ten-year yields above 3%, and inflation-indexed yield is positive. These are the
highest yields since 2018 and 2020, respectively. The market expect that the Fed
will hike by 50 bps also at its next meetings in June and July and bringing the fed
funds interval to 3.25-3.50% in March 2023.

The US Central Bank (Fed) April meeting was concluded last week. The Fed delivered
the biggest interest-rate increase since 2000 by lifting the policy rate by 50 basis
points to a range of 0.75%-1.0% and signaled that it would keep hiking at that pace
over the next couple of meetings, unleashing the most aggressive policy action in
decades to combat soaring inflation. It will begin allowing its holdings of Treasuries
and mortgage-backed securities to decline in June at an initial combined monthly
pace of USD47.5 billion, stepping up over three months to USD95 billion.

The Bank of England (BoE) increased the policy rate by 25 basis points to 1% in
response to increasing inflation. The market expectation was that the policy rate
would be increased by 25 basis points. With this decision of the bank, the policy
rate in the country has been increased for the fourth time since December 2021,
reaching its highest level since 2009. The FAQ's Food Price Index averaged 158.5
points in April 2022, down 1.2 points (0.8%) from the all-time high reached in
March, though still 36.4 points (29.8%) above its value in the corresponding month
last year.

The US total non-farm payroll employment rose by 428K in April, higher than
expectations of about 400K. In April, the labor force participation rate decreased to
62.2% from 62.4% in March, while the unemployment rate stagnated at 3.6% in the
same period. Finally, hourly earnings posted an annual increase of 5.5%.

Consumer prices rose by 7.25%, m/m, in April, markedly higher than the consensus
forecast. The 12-month CPI inflation hence reached 70%, edging up by 8.8
percentage points from 61.1% in March. The CBRT projected inflation to peak at 70-
75% y/y in May, according to its Inflation Report and expected headline inflation to
start slowing after May and reach 42.8% y/y at the end of the year. We anticipate
that inflation will remain elevated in 2022 due to exchange rate developments and
increases in food and energy prices and our forecast for 2022-year end inflation at
55% with upside risks.

Turkey’s trade balance registered a USD8.2 billion deficit in March, markedly higher
than the same month of last year’s USD4.7 billion level. This took the 12-month
cumulative deficit significantly up to USD61.5 billion in March from USD58 billion in
the previous month, as preliminary data of The Ministry of Trade had already
signalled. The Ministry of Trade (MT) released preliminary trade data for April that
recorded a trade deficit of USD6.1 billion on the back of USD23.4 billion exports and
USD29.5 billion imports. The 12-month rolling trade deficit, thus, increased to some
USD64.6 billion from USD61.5 billion in March (the latter by TURKSTAT data).

The yield on the Turkish 10-year government bond fall 19 basis points to 21.69%
the lira fall 1.4% against the dollar to 14.9 last week. The BIST 100 index increased
by 1.2% to 2.458 points last week. The Turkey 5 Years CDS value is 624.

Russia-Ukraine negotiations, USA April inflation data and the UK 1Q22 GDP growth
data come to the fore on the global data agenda. In domestic market, March
industrial production data and March unemployment data will be watched closely.
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Turkey 5 Year CDS 624 584
Brazil 5 Year CDS 228 209
South Africa 5 Year CDS 251 218
Russia 5 Year CDS 6258 13823
Italy 5 Year CDS 127 101
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CBRT Reserves & Weekly Securities Statistics:

According to the CBRT data, during the period of April 15-22 foreign investors were Non-Residents Holdings of Equities and Government

net buyers of USD27 million in the equity market and USD25 million in the GDDS 60,000 %51588
market. There was no movement in the sector other than general government bond %Z%gg
market. 40,000 288
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Equity outflows in 13-week total terms decreased to USDO0.8 billion on April 22th 20,000 2388
from USDO.9 billion, while bond market outflows dropped to USDO0.9 billion from N 30
last week’s USD1 billion. Finally, bonds of the sector other than general government 0 S S = o 5 o o o o '11588
outflows decreased from last week’s USD7 million to USD5 million this week. 2 g g g § g g g §
In the week ending April 29th, the CBRT’s gross reserves (inc. gold) decreased by =ﬁ,‘l:'éyoit;cnﬁn’\;tt?:;:Z;:Ca%s:;:f:fu(;?fe)s Transactions (rhs)
USD2.1 billion compared to April 22st, from USD108.9 billion to USD106.9 billion on s EqUity Stock (Billion Dollar)
the back of an decrease of USDO0.7 billion in FX reserves and USD1.4 billion in gold Government Domestic Debt Securities Stock (Billion Dollar)
reserves. In year-to-date terms, total reserves decreased by USD4.2 billion, driven
by the FX reserve decrease of USD7.2 billion and gold reserve increase of near 140 Central Bank Reserves 1200

USD3.0 billion. In March, the liabilities arising from the CBRT’s financial derivative 120.0
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activities (including swap operations) with resident banks and non-resident banks 20 100.0

increased to USD62.1 billion from USD60.9 billion in February. Of this stock, some 288

USD21.5 billion is due within a month. 50 40.0
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DISCLAIMER:

Investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment advisory service is
provided in accordance with a contract of engagement on investment advisory concluded between brokerage houses, portfolio management companies, non-
deposit banks and clients. Comments and recommendations stated here rely on the individual opinions of the ones providing these comments and
recommendations. These opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely
to this information stated here may not bring about outcomes that fit your expectations.

This report has been prepared by A&T Bank Economic Research solely for the information purposes of its readers. While reasonable care has been taken to ensure
that the information contained herein is not untrue or misleading at the time of publication, A&T Bank makes no representation that it is accurate or complete.
The information contained herein is subject to change without notice. Neither A&T Bank nor any of its officers or employees accepts any liability for any direct or
consequential loss arising from any use of this report or its contents. Copyright and database rights protection exists in this report and it may not be reproduced,
distributed or published by any person for any purpose without the prior express consent of A&T Bank. All rights are reserved.
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